
The directors and management of First State Bank 
and Crystal Valley Financial Corporation are pleased to 
announce solid and consistent results for the second 
quarter and year to date, 2023. Net income for the 
year has reached $5,309,938; compared to $5,409,274 
during the same period of 2022. A one-time expense 
regarding the third and final installment of a BFirst 
Banker retention program totaling over $85,000 was 
paid in June. Thanks, in part, to additional CYVF stock 
buybacks during the second quarter, earnings per 
share for the first half of the year are $3.91 compared 
to $3.82 during the same period of 2022, an increase 
of more than 2.3%.

Loan demand remains strong. Despite fierce 
competition for the very best loans, our net loan 
portfolio grew by 10.3%, year over year. At the same 
time, credit quality remains pristine with historically 
low levels of past due loans, charge offs, and credit 
downgrades. Once a non-interest income leader for 
First State Bank, the consumer mortgage business 
continues to lag expectations. In fact, quarterly re-
valuing has seen our mortgage servicing rights asset 
written down by $92,000 during the first six months of 
the year, compared to increasing by $395,000 during 
the first six months of the prior year. The provision for 
loan losses for the first half of the year is $260,000 
compared to a budgeted amount of $126,000. The 
amount recorded is based on our most recent ALLL 
analysis. The increase is primarily due to our growth 
in loan balances. Effective 01/01/23, we transitioned 
to the required CECL methodology for calculating 
our reserve. We will continue to monitor how various 
factors impact this calculation.

The Board of Directors have approved a third 
quarter dividend in the amount of $.43 per share 
for shareholders of record as of August 3, 2023 and 
payable on August 17, 2023. This dividend marks an 
increase of 2.4% compared to the dividend paid for 
the same period of 2022. As of June 30, 2023, the 
book value per share has increased to $52.25.

As we transition into the third quarter, we bid 
farewell to two members of our senior management 
team. Randy Miller and Mike Weaver both retired from 
First State Bank. Both were instrumental in executing 
respective succession plans involving multiple, 
experienced BFirst Bankers. We wish them both the 
very best in the future.

We appreciate your investment in Crystal Valley 
Financial Corporation. As always, please call me if you 
would like to discuss your investment.

Upward & Onward,

D. Joe Caffee, President & CEO
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2023

	 Book Value Per Share
  	     * 2023 - Based on 1,346,652 shares outstanding
   	   ** 2022 - Based on 1,383,659 shares outstanding

Earnings Per Common Share
     * 2023 - Based on 1,359,253 average shares outstanding
   ** 2022 - Based on 1,414,449 average shares outstanding

2022 2023 2022
	 Assets

Cash and Due from Banks
Interest Bearing Balance with Banks
Federal Funds Sold
Investment Securities 
Federal Home Loan Bank Stock

Loans Gross
Less:	 Allowance for Loan Losses
	 Deferred Loan Fees

	 Net Loans

Premises and Equipment
Accrued Interest Receivable
CSV - Life Insurance
Other Assets	

	 Total Assets

	 Liabilities and Shareholders Equity
Liabilities

Non-Interest Bearing Demand
Interest Bearing Demand
Savings
Time Under $100,000
Time $100,000 and over

Total Deposits
Loans Payable
Repurchase Agreements
Federal Funds Purchased  
Accrued Interest Payable
Other liabilities

Total Liabilities

	 Shareholders Equity
Common Stock
Surplus
Retained Earnings
Treasury Stock
Net Unrealized Gain (Loss) on Securities

Total Shareholder Equity

Total Liabilities and Shareholder Equity

Interest Income
Interest and Fees on Loans
Interest on B.A.’s & Deposits with Banks
Interest on Investment Securities
Other Interest & Dividend Income
	

	 Total Interest Income

Interest Expense
Interest on Deposits
Interest on FF Purchased/Repos
Interest on Other Borrowed Funds
	

	 Total Interest Expense

Net Interest Income
Provision for Loan Losses

Net Interest Income After Provision for Loan Losses

Other Income
Service Charges on Deposit Accounts
Other Service Charges, Commissions, Fees
Trust Income
Gain (Loss) on Sales of Securities
Gain (Loss) on Sales of Loans
Other Income

	 Total Other Income

Other Expenses
Salaries and Employee Benefits
Occupancy Expense
Equipment and Processing
Postage & Supplies
Legal & Accounting
Advertising & Public Relations
FDIC Assessment
Other Expenses

	 Total Other Expenses

Income Before Taxes
Provision for Income Taxes

 Net Income


